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Market Comment

On Friday, August 1st, the latest U.S. jobs report was released and fell short of expectations. Non-farm payrolls rose by just 73,000,

compared to consensus estimates of 110,000. Job gains from the previous two months were revised down by a combined 258,000,
effectively eliminating nearly all previously reported growth.

Markets interpreted the data as a sign of a potential economic slowdown, with both equity prices and bond yields declining sharply.
Futures markets reacted by pricing in a ~90% probability of a Federal Reserve rate cut in September, as of August 5th. The ne xt
Fed interest rate decision is scheduled for September 17th, with CPI inflation data due next week likely to play a key role.

In an unusual move, Donald Trump responded to the weak jobs data by firing the Commissioner of the Bureau of Labor Statistics. This
action raises concerns about the future credibility and independence of U.S. economic data.
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US Job Growth

US Employees on Non-Farm Payrolls Net Month-over-Month
Change
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The U.S. economy continues to add jobs,
but at a slowing pace. Significant
downward revisions to the May and
June data have resulted in nearly flat
job growth over that period.
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Bond Yields
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Following the jobs report, U.S. Treasury

4.7 yields declined across the curve. The 2-

year yield fell by approximately 25 basis

points as markets priced in an additional

Fed rate cut.
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Interest Rate Expectations

Expected Central Bank Interest Rate
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Data: Overnight Index Swap markets as of August 1, 2025
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Share of Global Market Capitalization

Share of global market capitalization
% weight in MSCI All Country World, USD, monthly
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Earnings Growth

Earnings growth Earnings growth expectations
Jan. 2020 = 100, last 12 months, local currency 2025 and 2026 EPS growth estimates, consensus, local currency
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The left-hand chart shows earnings growth

by region, while the right-hand chart
presents consensus estimates for 2025 and
2026. Elevated growth expectations have
contributed to strong year-to-date stock
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Countries are represented by theirrespective MSCI country index except for the U.S., which is represented by the
S&P 500. Past performance is not a reliable indicator of current and future results.
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Long Term Asset Growth

Change in purchasing power by investmentin major assetclass
Growth of $10,000, adjusted for inflation, from 1994-2024, annual retums
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Large cap stocks: IA SBBI Large Cap TR Index; Small cap stocks: IA SBBI Small Cap TR Index; Corporate bonds:
Bloomberg Long U.S. Corporate Index; Cash: IA SBBI T-bill Index. All returns are inflation-adjusted total returns,
using annual average headline CPI inflation.
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This chart presents inflation-adjusted
returns for large and small-cap equities,
corporate bonds, and cash. Over the 30-
year period, equities delivered the highest
long-term returns, albeit with greater
volatility.

In contrast, cash lost roughly 8% of its
purchasing power due to inflation. This
underscores the importance of investing
versus holding cash, which often earns
interest rates too modest to offset
inflation.
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DISCLAIMER

The particulars contained herein were obtained from sources believed
to be reliable at the time of print, but we cannot guarantee their
accuracy or completeness. Current analysis and interpretation of
such information is subject to change. This report is for general
information only and does not constitute tailored advice offered to an
individual. Individuals should consult with their professional advisors,
including tax professionals, prior to making investment decisions.
Certain statements may contain speculative information that carries
known and unknown risks, uncertainties, and other factors. These
factors can potentially lead to significant differences between the
actual outcomes, performance, or accomplishments of OceanFront
Investment Counsel Inc. or the overall industry outcomes, and any
future outcomes, performance, or accomplishments indicated or
suggested by such forward-looking statements. It is important to
note that these statements may not be suitable for everyone. Past
performance is not indicative of future results.

OceanFront Investment Counsel Inc. is a subsidiary of OceanFront
Wealth Inc. OceanFront Investment Counsel Inc. is registered as a
Portfolio Manager in B.C., Alberta, Manitoba, and Ontario and as an
Investment Fund Manager in B.C. and Alberta. Information contained
herein, relating to OceanFront Investment Counsel Inc. is intended
only for Canadians residing in the provinces where OceanFront
Investment Counsel Inc. is registered.
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